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Overview:
Mauritius is located along the South-South trade corridor which represents an annual USD 3.75 trillion in maritime trade. With some 30,000 vessels passing the country’s maritime zone annually, the bunker segment has experienced a sustained average growth of 13% per annum since 2004 to reach some 660,000 MT in 2020. However, according to the Port Masterplan consultants, this volume represents roughly 13 % of the current regional demand, estimated at 5,000,000 metric tonnes. Government target for the short term and medium term is to increase the market capture to 30% and 40% respectively. 
Exhibit 1: Evolution of bunkering in Mauritius 
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Demand Forecast:
According to Royal Dutch Haskoning BV, the consultant hired by the Mauritius Ports Authority (MPA) for the recent Port Master planning exercise, Mauritius, has the potential to emerge as a major regional bunker Port. The Bunker supply in the base case scenario is expected to increase to 1,470,000 MT in the medium term and 2,650,000 MT by 2040. 
Opportunities:
Mauritius ambitions to emerge as an unescapable bunkering hub for the region. The country offers an enabling ecosystem for operators in the physical bunker space in the port as well as remote bunker operations to service the international market. Related opportunities are as follows:
1. Bunker Trade with intended construction of onshore storage facility
This opportunity relates to physical trading of bunker at the port with an onshore storage facility. A promoter in this segment would be required to secure land in the port and service clients through the pipeline network.

2.	Engaging in Bunker Trade by leasing/renting existing onshore storage capacity
This activity pertains to the delivery of bunker fuel from a rented or leased storage facility. In this case scenario, the rented/leased facility is deemed to be located in the port area and has been designed and certified to store the relevant fuel type. In addition, the facility is to be at required norms at the time of rental/lease (i.e. fully operational and having all required permits/certificate for operation).
3.	Floating bunker through barges locally 
This activity pertains to positioning a barge with relevant capacity for the provision of bunker fuel to vessels in the port area. The barge will be stationed within port limits and provide bunker 

4.	Engage in Bunker trading in Mauritius without any physical storage in Mauritius but servicing clients calling to Mauritius
This activity relates to a company considering bunkering activities in Mauritius as a trader with no physical storage of the product. The company will be involved in servicing clients calling in Mauritius for bunkering with the physical execution of the contract done by another company having physical products in Mauritius. 

5.	Engage in Bunker trading in Mauritius without any physical storage in Mauritius and not servicing clients calling in Mauritius
This activity relates to a company that will be involved in bunker trade internationally without any physical operations (that is provision of bunker by the company or third party) in Mauritius. This activity can be considered either through a typical business company or a company with a GBL license.

Competitive Advantages of Mauritius for Mauritius:
Mauritius offers several competitive advantages to demarcate itself as a competitive bunkering destination, which includes the following.
•	Exemption from excise duty and VAT on bunker fuel
•	Corporate tax exemption from bunker trade in IFO 380
•	Exemption from income tax from income derived from LHFO for first for years of operations
•	Exemption from environmental tax

Contact: For additional information on the sector, kindly contact Mr Deujen Mungur, Manager, Economic Development Board on deujen@edbmauritius.org
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